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As a shareholder of the Fund, you incur two types of costs: (1) transaction costs such as the sales
charge; and (2) ongoing costs, including management fees and other Fund expenses. This example
is intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to
compare these costs with the ongoing costs of investing in other mutual funds.

The example is based on an investment of $1,000 invested at the beginning of the period shown
(January 1, 2009) and held for the entire six months ended June 30, 2009.

Actual Expenses

The first line of the table below provides information about actual account values and actual
expenses. You may use the information in this line, together with the amount you invested, to
estimate the expense that you paid over the period. Simply divide your account value by $1,000
(for example, an $8,600 account value divided by $1,000 = 8.6), then multiply the result by the
number in the first line under the heading entitled “Expenses Paid During Six Months Ended
June 30, 2009” to estimate the expenses you paid on your account during this period.

Note: The Fund’s Transfer Agent, PNC Global Investment Servicing (U.S.), Inc. charges an annual
IRA maintenance fee of $15 for IRA accounts. That fee is not reflected in the accompanying table.

Hypothetical Example for Comparison Purposes

The second line of the table below provides information about hypothetical account values and
hypothetical expenses based on the Fund’s actual expense ratio and an assumed rate of return of
5% per year before expenses, which is not the Fund’s actual return. The hypothetical account
values and expenses may not be used to estimate the actual ending account balance or expenses
you paid for the period. You may use this information to compare the ongoing costs of investing in
the Fund and other funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of other funds. 

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and
do not reflect any transactional costs such as the sales charge, redemption fees or exchange fees.
The Fund does not charge any redemption fees or exchange fees, but these may be present in other
funds to which you compare the Fund. Therefore, the second line of the table is useful in comparing
ongoing costs only, and will not help you determine the relative total costs of owning different
funds. In addition, if transactional costs were included, your costs would have been higher.

NEW ALTERNATIVES FUND, INC.

Beginning Ending Expenses Paid During
Account Value Account Value Six Months Ended

January 1, 2009 June 30, 2009 June 30, 2009*

Actual $1,000.00 $1,161.70 $6.16
Hypothetical
(assumes 5% return before expenses) $1,000.00 $1,019.02 $5.77

* Expenses are equal to the Fund’s annualized expense ratio for the six-month period of 1.15%, multiplied by the average
account value over the period, multiplied by the number of days (181) in the most recent fiscal half year, then divided by
the days in the year (365) to reflect the half year period. The Fund’s ending account value on the first line in the table is
based on its actual total return of 16.17% for the six-month period of January 1, 2009 to June 30, 2009.

NEW ALTERNATIVES FUND, INC.
FUND EXPENSE EXAMPLE (UNAUDITED)
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New Alternatives Fund, Inc.
Portfolio Holdings Summary

June 30, 2009
(Unaudited)

Sector Diversification % of Net Assets Value
——————— ——————

Alternate Energy:
Renewable Energy Power Producers & Developers 37.2% $ 84,848,059
Wind Turbines 8.0 18,332,776
Geothermal 5.6 12,855,228 
Energy Storage 1.0 2,184,987

Natural Gas Distribution 13.8 31,399,000 
Water:

Water Utilities 10.3 23,450,250
Water Related 2.0 4,514,258

Energy Conservation 10.6 24,300,848 
Solar:

Solar Thermal 3.9 9,027,399
Solar Photovoltaic 1.9 4,299,300

Electric Transmission 1.8 4,002,750 
Natural Foods 1.0 2,372,500 
Recycling 0.7 1,546,500 
Certificates of Deposit 0.2 500,000 
Other Assets in Excess of Liabilities 2.0 4,667,541—–—— ————–———

100.00% $ 228,301,396 —–—— ————–————–—— ————–———

Top Ten Common Stock Portfolio Holdings
June 30, 2009
(Unaudited)

Name % of Net Assets
——— ———————
EDF Energies Nouvelles SA (France) ............................................................ 5.76%
EDP Renovaveis SA (Spain) .......................................................................... 5.61
American Water Works Co., Inc. .................................................................... 5.02
Iberdrola Renovables (Spain) ......................................................................... 5.00
Acciona (Spain) .............................................................................................. 4.98
Ormat Technologies, Inc. ................................................................................ 4.86
Abengoa (Spain) ............................................................................................. 4.85
Vestas Wind Systems (Denmark) .................................................................... 4.71
Schneider Electric SA (France) ....................................................................... 4.67
Atmos Energy Corp. ....................................................................................... 4.61———

Total Top Ten ......................................................................... 50.07%——————



The accompanying notes are an integral part of these financial statements.
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Shares Value
———— ———————

NEW ALTERNATIVES FUND, INC.
SCHEDULE OF INVESTMENTS

June 30, 2009 (Unaudited)

COMMON STOCKS — 97.8%
Alternate Energy — 51.8%

Renewable Energy Power Producers & Developers — 37.2%
Abengoa (Spain) 500,000 $ 11,065,050
Acciona (Spain) 92,500 11,367,367
Brookfield Asset Management, Inc., Class A (Canada) 575,000 9,815,250
Canadian Hydro Developers, Inc. (Canada)* 3,000,000 9,620,427
EDF Energies Nouvelles SA (France) 265,000 13,145,350
EDP Renovaveis SA (Spain)* 1,250,000 12,801,089
Electrificaciones del Norte (Spain) 75,000 880,645
Hafslund ASA, Class A (Norway) 200,000 2,262,778
Iberdrola Renovables (Spain) 2,500,000 11,415,765
TrustPower Ltd. (New Zealand) 500,000 2,474,338

––––––––––––––––––––––––––––––––––––––––––––
84,848,059

––––––––––––––––––––––––––––––––––––––––––––
Wind Turbines — 8.0%
Gamesa Corporacion Tecnologica (Spain) 400,000 7,581,050
Vestas Wind Systems (Denmark)* 150,000 10,751,726

––––––––––––––––––––––––––––––––––––––––––––
18,332,776

––––––––––––––––––––––––––––––––––––––––––––
Geothermal — 5.6%
Ormat Technologies, Inc. 275,000 11,085,250
WFI Industries Ltd. (Canada) 75,000 1,769,978

––––––––––––––––––––––––––––––––––––––––––––
12,855,228

––––––––––––––––––––––––––––––––––––––––––––
Energy Storage — 1.0%
NGK Insulators Ltd. (Japan) 25,000 511,237
Panasonic Corp. (Japan) ADR 125,000 1,673,750

––––––––––––––––––––––––––––––––––––––––––––
2,184,987

––––––––––––––––––––––––––––––––––––––––––––
Total Alternate Energy 118,221,050

––––––––––––––––––––––––––––––––––––––––––––
Natural Gas Distribution — 13.8%

Atmos Energy Corp. 420,000 10,516,800
Northwest Natural Gas Co. 235,000 10,415,200
South Jersey Industries, Inc. 300,000 10,467,000

––––––––––––––––––––––––––––––––––––––––––––
31,399,000

––––––––––––––––––––––––––––––––––––––––––––



The accompanying notes are an integral part of these financial statements.
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Shares Value
———— ———————

NEW ALTERNATIVES FUND, INC.
SCHEDULE OF INVESTMENTS (Continued)

June 30, 2009 (Unaudited)

Water — 12.3%
Water Utilities — 10.3%
American Water Works Co., Inc. 600,000 $ 11,466,000
Aqua America, Inc. 125,000 2,237,500
CIA SaneamentoBasico (Brazil) ADR 325,000 9,746,750

––––––––––––––––––––––––––––––––––––––––––––
23,450,250

––––––––––––––––––––––––––––––––––––––––––––
Water Related — 2.0%
Badger Meter, Inc. 50,000 2,050,000
Befesa Medio Ambiente (Spain)* 30,200 544,408
Gorman-Rupp Co. 50,000 1,008,500
Hyflux Ltd. (Singapore) 600,000 911,350

––––––––––––––––––––––––––––––––––––––––––––
4,514,258

––––––––––––––––––––––––––––––––––––––––––––
Total Water 27,964,508

––––––––––––––––––––––––––––––––––––––––––––
Energy Conservation — 10.6%

Eaga PLC (United Kingdom) 275,000 593,813
Itron, Inc.* 25,000 1,376,750
Koninklijke Philips Electronics (Netherlands) 175,000 3,223,500
Owens Corning, Inc.* 350,000 4,473,000
Schneider Electric SA (France) 140,000 10,664,535
Stantec, Inc. (Canada)* 75,000 1,802,250
Telvent GIT (Spain) 100,000 2,167,000

––––––––––––––––––––––––––––––––––––––––––––
24,300,848

––––––––––––––––––––––––––––––––––––––––––––
Solar — 5.8%

Solar Thermal — 3.9%
Solar Millennium (Germany)* 275,000 9,027,399

––––––––––––––––––––––––––––––––––––––––––––
Solar Photovoltaic — 1.9%
First Solar, Inc.* 15,000 2,431,800
Kyocera Corp. (Japan) ADR 25,000 1,867,500

––––––––––––––––––––––––––––––––––––––––––––
4,299,300

––––––––––––––––––––––––––––––––––––––––––––
Total Solar 13,326,698

––––––––––––––––––––––––––––––––––––––––––––



The accompanying notes are an integral part of these financial statements.
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Shares Value
—––––——— ———————

NEW ALTERNATIVES FUND, INC.
SCHEDULE OF INVESTMENTS (Concluded)

June 30, 2009 (Unaudited)

Electric Transmission — 1.8%
ITC Holdings Corp. 50,000 $ 2,268,000
Quanta Services, Inc.* 75,000 1,734,750

––––––––––––––––––––––––––––––––––––––––––––
Total Electric Transmission 4,002,750

––––––––––––––––––––––––––––––––––––––––––––
Natural Foods — 1.0%

Whole Foods Market, Inc.* 125,000 2,372,500
Recycling — 0.7%

Sims Metal Management Ltd. 75,000 1,546,500
––––––––––––––––––––––––––––––––––––––––––––

Total Common Stocks (Cost $245,372,567) 223,133,855
––––––––––––––––––––––––––––––––––––––––––––

Par
—––––———

CERTIFICATES OF DEPOSIT — 0.2%
Socially Concerned Banks — 0.2%

Alternatives Federal Credit Union 0.34% due 07/31/09 $100,000 100,000
Carver Federal Savings Bank 0.00% due 07/31/09 100,000 100,000
South Shore Bank 0.30% due 07/16/09 100,000 100,000
Chittenden Bank (Vermont National Bank) 2.225% due 12/03/09 100,000 100,000
Self-Help Credit Union 1.01% due 08/16/09 100,000 100,000

––––––––––––––––––––––––––––––––––––––––––––
Total Certificates of Deposit (Cost $500,000) 500,000

––––––––––––––––––––––––––––––––––––––––––––
TOTAL INVESTMENTS (Cost $245,872,567) — 98.0% 223,633,855

Other Assets in Excess of Liabilities — 2.0% 4,667,541
––––––––––––––––––––––––––––––––––––––––––––

Net Assets — 100.0% $228,301,396
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

* Non-income producing security

ADR-American Depositary Receipt



The accompanying notes are an integral part of these financial statements.

7

The accompanying notes are an integral part of these financial statements.
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NEW ALTERNATIVES FUND, INC.
STATEMENT OF ASSETS AND LIABILITIES

June 30, 2009
(Unaudited)

ASSETS

Investment securities at fair value (cost: $245,872,567) (Notes 2A and 7) ................................................ $223,633,855 
Cash .............................................................................................................................................................. 5,509,768

Receivables:
Capital stock subscribed......................................................................................................................... 1,609,280
Dividends................................................................................................................................................ 639,558
Tax Reclaims .......................................................................................................................................... 24,713

Prepaid insurance & registration fees .......................................................................................................... 5,395
–––––––––––––––––––––––––––––––––––––––––

Total Assets 231,422,569
–––––––––––––––––––––––––––––––––––––––––

LIABILITIES
Payables:

Investment securities purchased ............................................................................................................. 1,482,662
Capital stock reacquired ......................................................................................................................... 1,232,611
Management fees.................................................................................................................................... 95,601
Accrued expenses and other liabilities................................................................................................... 310,299

–––––––––––––––––––––––––––––––––––––––––
Total Liabilities 3,121,173

–––––––––––––––––––––––––––––––––––––––––
Net Assets $228,301,396 

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

ANALYSIS OF NET ASSETS

Net capital paid in shares of capital stock ................................................................................................... $279,830,297 
Undistributed net investment income........................................................................................................... 1,366,746
Accumulated net realized loss on investments............................................................................................. (30,656,409)
Net unrealized depreciation of translation of other assets and liabilities in foreign currency .................... (526)
Net unrealized depreciation on investments................................................................................................. (22,238,712)

–––––––––––––––––––––––––––––––––––––––––
Net Assets $228,301,396 

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
Net asset value and redemption price per share ($228,301,396/6,256,978 shares of 
outstanding capital stock, 40 million shares authorized with a par value of $0.01 per share).................... $          36.49 

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
Maximum offering price per share (100/95.25 of $36.49) .......................................................................... $          38.31 

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––



The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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NEW ALTERNATIVES FUND, INC.
STATEMENT OF OPERATIONS

For the Six Months Ended June 30, 2009 (Unaudited)

Investment Income:

Dividends (net of $292,960 foreign taxes withheld).................................................................................... $ 2,441,681 
Interest .......................................................................................................................................................... 2,699––––––––––––––––––––––––––––––––––––––––
Total Income................................................................................................................................................. 2,444,380––––––––––––––––––––––––––––––––––––––––
Expenses:

Management fee (Note 4)............................................................................................................................. 497,581
Transfer agent fees ....................................................................................................................................... 219,168
Administration and accounting fees............................................................................................................. 112,313
Postage and printing fees.............................................................................................................................. 68,201
Custodian fees .............................................................................................................................................. 58,351
Legal fees ..................................................................................................................................................... 32,050
Registration fees ........................................................................................................................................... 30,478
Compliance service fees............................................................................................................................... 21,000
Directors’ fees (Note 5) ................................................................................................................................ 15,442
Audit fees ..................................................................................................................................................... 10,924
Insurance fees ............................................................................................................................................... 7,607
Other expenses ............................................................................................................................................. 4,562––––––––––––––––––––––––––––––––––––––––
Total Expenses.............................................................................................................................................. 1,077,677––––––––––––––––––––––––––––––––––––––––
Net Investment Income .............................................................................................................................. 1,366,703––––––––––––––––––––––––––––––––––––––––

Net Realized and Unrealized Gain/(Loss) from Investments and Foreign Currency Related Transactions:

Realized Gain/(Loss) from Investments and Foreign Currency Related Transactions (Notes 2B & 6):
Net realized loss from investments .............................................................................................................. (10,231,204)
Net realized gain from foreign currency transactions.................................................................................. 54,485––––––––––––––––––––––––––––––––––––––––
Net Realized Loss ........................................................................................................................................ (10,176,719)––––––––––––––––––––––––––––––––––––––––
Net Change in Unrealized Appreciation/(Depreciation) of Investments and Foreign Currency 
Related Transactions:
Net change in unrealized appreciation/(depreciation) on investments ........................................................ 40,025,190
Net change in unrealized appreciation/(depreciation) on foreign currency translations ............................. 504––––––––––––––––––––––––––––––––––––––––
Net change in unrealized appreciation/(depreciation) ................................................................................. 40,025,694––––––––––––––––––––––––––––––––––––––––
Net Realized and Unrealized Gain on Investments and Foreign Currency Related Transactions............... 29,848,975––––––––––––––––––––––––––––––––––––––––
Net Increase in Net Assets Resulting from Operations........................................................................... $ 31,215,678––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––



The accompanying notes are an integral part of these financial statements.

9

The accompanying notes are an integral part of these financial statements.

9

NEW ALTERNATIVES FUND, INC.
STATEMENTS OF CHANGES IN NET ASSETS

For the
Six Months Ended For the

June 30, 2009 Year Ended
(Unaudited) December 31, 2008

——––––––––––––––———— ——––––––––––––––————
Investment Activities:

Net investment income ...................................................................................... $    1,366,703 $     1,410,889
Net realized gain/(loss) from investments and foreign currency transactions .. (10,176,719) (19,650,921)
Net change in unrealized appreciation/(depreciation) on 

investments and foreign currency translations.............................................. 40,025,694 (134,754,806)
———–––———— ———–––————

Net increase/(decrease) in net assets derived from operations.......................... 31,215,678 (152,994,838)
———–––———— ———–––————

Dividends and Distributions to Shareholders:
Dividends from net investment income............................................................. — (1,056,197)
Distributions from net realized capital gains..................................................... — —

———–––———— ———–––————
Total dividends and distributions to shareholders ............................................. — (1,056,197)

———–––———— ———–––————

Capital Share Transactions:

Net increase from capital transactions (Note 3)................................................ 12,828,244 36,658,750 
———–––———— ———–––————

Total Increase/(Decrease) in Net Assets ......................................................... 44,043,922 (117,392,285)

Net Assets:

Beginning of the period ..................................................................................... 184,257,474 301,649,759 
———–––———— ———–––————

End of the Period* ........................................................................................... $228,301,396 $ 184,257,474
———–––———— ———–––———————–––———— ———–––————

* Includes undistributed net investment income of $1,366,746 and $43 for the six months ended 06/30/09 and for the year
ended 12/31/08, respectively.



The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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NEW ALTERNATIVES FUND, INC.
FINANCIAL HIGHLIGHTS

STATEMENT OF PER SHARE INCOME AND CAPITAL CHANGES
For a share of capital stock outstanding throughout each year 

(Unaudited)
Six Months

Ended For the Years Ended December 31,
June 30, ––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

2009 2008 2007 2006 2005 2004—–—––——— —–———— —–———— —–———— —–———— ——–———

Net asset value at beginning of period $ 31.41 $ 57.28 $ 43.91 $ 34.46 $ 33.48 $ 29.69 —–———— —–———— —–———— —–———— —–———— —–————
Investment Operations
Net investment income 0.23 0.24 0.34 0.18 0.18 0.17 
Net realized & unrealized gain/(loss) 

on investments 4.85 (25.93) 14.39 11.47 2.81 3.79 —–———— —–———— —–———— —–———— —–———— —–————
Total from investment operations 5.08 (25.69) 14.73 11.65 2.99 3.96 —–———— —–———— —–———— —–———— —–———— —–————
Distributions
From net investment income — (0.18) (0.34) (0.18) (0.18) (0.17)
From net realized gain on investments — — (1.02) (2.02) (1.83) — —–———— —–———— —–———— —–———— —–———— —–————
Total distributions — (0.18) (1.36) (2.20) (2.01) (0.17)—–———— —–———— —–———— —–———— —–———— —–————
Net asset value as of end of the period $ 36.49 $ 31.41 $ 57.28 $ 43.91 $ 34.46 $ 33.48 —–———— —–———— —–———— —–———— —–———— —–—————–———— —–———— —–———— —–———— —–———— —–————
Total return
(Sales load not reflected) 16.17% (44.85)%  33.53% 33.83% 8.94% 13.34%

Net assets, end of period (in thousands) $228,301 $184,257 $301,650 $117,035 $64,765 $52,615 

Ratio of operating expenses to average 
net assets 1.15% 1.09% 0.95% 1.25% 1.28% 1.32%

Ratio of net investment income to average 
net assets 1.45% 0.56% 0.82% 0.51% 0.65% 0.65%

Portfolio turnover 19.03% 25.67% 14.24% 39.83% 52.09% 50.05%

Number of shares outstanding at end of 
period 6,256,978 5,866,871 5,266,358 2,665,296 1,879,695 1,565,049 
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1) ORGANIZATION – New Alternatives Fund, Inc. (the “Fund”) was incorporated under the laws
of the State of New York on January 17, 1978 and is registered under the Investment Company Act
of 1940, as amended (the “1940 Act”), as an open-end management investment company. The Fund
commenced operations on September 3, 1982. The investment objective of the Fund is to seek 
long-term capital appreciation by investing in common stocks in a wide range of industries that are
oriented to a clean and sustainable environment with a special interest in alternative energy. The
Fund concentrates at least 25% of its total assets in common stocks of companies which have an
interest in alternative energy. The Fund invests in equity securities of both U.S. and foreign
companies. There is no limitation on the percentage of assets invested in the U.S. or abroad.

2) ACCOUNTING POLICIES – The following is a summary of significant accounting policies
followed by the Fund.

A. PORTFOLIO VALUATION – The Fund’s net asset value (“NAV”) is calculated once
daily at the close of regular trading hours on the New York Stock Exchange (“NYSE”)
(generally 4:00 p.m. Eastern time) on each day the NYSE is open. Securities held by the
Fund are valued based on the official closing price or the last reported sale price on a
national securities exchange or on the National Association of Securities Dealers
Automatic Quotation System (“NASDAQ”) market system where they are primarily
traded, as of the close of business on the day the securities are being valued. That is
normally 4:00 p.m. Eastern time. If there were no sales on that day or the securities are
traded on other over-the-counter markets, the mean of the last bid and asked prices prior
to the market close is used. Short-term debt securities having a remaining maturity of 60
days or less are amortized based on their cost. 

Non-U.S. equity securities are valued based on their most recent closing market prices on
their primary market and are translated from the local currency into U.S. dollars using
current exchange rates on the day of valuation.

If the market price of a security held by the Fund is unavailable at the time the Fund prices
its shares at 4:00 p.m. Eastern time, the Fund will use the “fair value” of such security as
determined in good faith by Accrued Equities, Inc., the Fund’s investment advisor pursuant
to procedures adopted by the Fund’s Board of Directors. 

The Fund has adopted the provisions of Statement of Financial Accounting Standards No.
157 (“SFAS 157”) as of the beginning of the current fiscal year. This standard clarifies the
definition of fair value for financial reporting, establishes a framework for measuring fair

NEW ALTERNATIVES FUND, INC.
NOTES TO FINANCIAL STATEMENTS

For the Six Months Ended June 30, 2009 (Unaudited)
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value and requires additional disclosures about the use of fair value measurements. To
increase consistency and comparability in fair value measurements and related disclosures,
the Fund utilizes a fair value hierarchy which prioritizes the inputs to valuation techniques
used to determine fair value into three broad levels.

• Level 1 – quoted prices in active markets for identical securities

• Level 2 – prices determined using other significant observable inputs (including quoted
prices for similar securities, interest rates, prepayment speeds, credit risk, etc.)

• Level 3 – prices determined using significant unobservable inputs (including the Fund’s
own assumptions in determining the fair value of investments)

In April 2009, FASB issued FASB Staff Position No. 157-4, “Determining Fair Value when
the Volume and Level of Activity for the Asset or Liability Have Significantly Decreased
and Identifying Transactions That Are Not Orderly” (“FSP 157-4”). The Fund has adopted
FSP 157-4 effective with the June 30, 2009 semi-annual report. FSP 157-4 provides
additional guidance for estimating fair value in accordance with SFAS 157, when the
volume and level of activity for the asset or liability have significantly decreased. FSP 157-
4 also includes guidance on identifying circumstances that indicate a transaction is not
orderly. FSP 157-4 requires entities to describe the inputs used in valuation techniques
used to measure fair value and changes in inputs over the period. FSP 157-4 expands the
three-level hierarchy disclosure and the level three roll-forward disclosure for each major
security type as described in paragraph 19 of FAS No. 115, Accounting for Certain
Investments in Debt and Equity Securities. 

The following is a summary of the inputs used, as of June 30, 2009, in valuing the Fund’s
assets carried at fair value:

Level 2 –
Other Level 3 –

Total Level 1 – Significant Significant
Value at Quoted Observable Unobservable

June 30, 2009 Prices Inputs Inputs
–––––––––––– ––––––––––– –––––––––––– –––––––––––

Investments in Securities:
Common Stocks . . . . . . . . . . . . . . . . $223,133,855 $223,133,855 $ — $ —
Certificates of Deposit  . . . . . . . . . . . 500,000 — 500,000 —

–––––––––––––––––––––––––– –––––––––––––––––––––––––– –––––––––– ––––––– –––––––––––––
Total  . . . . . . . . . . . . . . . . . . . . . . $223,633,855 $223,133,855 $500,000 $ —

–––––––––––––––––––––––––– –––––––––––––––––––––––––– ––––––––––––––––– ––––––––––––––––––––––––––––––––––––––– –––––––––––––––––––––––––– ––––––––––––––––– –––––––––––––

For the period ended June 30, 2009, the Fund held no securities which measured their fair
value using level 3 inputs. See Schedule of Investments.
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B. FOREIGN CURRENCY TRANSLATION – Investment securities and other assets and
liabilities denominated in foreign currencies are translated into U.S. dollar amounts at the
date of valuation. Purchases and sales of investment securities and income and expense
items denominated in foreign currencies are translated into U.S. dollar amounts on the
respective dates of such transactions. If foreign currency translations are not available, the
foreign exchange rate(s) will be valued at fair market value using procedures approved by
the Fund’s Board of Directors.

The Fund does not isolate that portion of the results of operations resulting from changes
in foreign exchange rates on investments from the fluctuations arising from changes in
market prices of securities held. Such fluctuations are included with the net realized and
unrealized gain or loss from investments.

Reported net realized foreign exchange gains or losses arise from sales of foreign
currencies, currency gains or losses realized between the trade and settlement dates on
securities transactions, and the difference between the amounts of dividends, interest, and
foreign withholding taxes recorded on the Fund’s books and the U.S. dollar equivalent of
the amounts actually received or paid. 

Foreign Securities — There are certain risks resulting from investing in foreign securities
in addition to the usual risks inherent in domestic investments. Such risks include future
political, economic and currency exchange developments including investment restrictions
and changes in foreign laws.

C. SECURITY TRANSACTIONS AND RELATED INVESTMENT INCOME – Security
transactions are accounted for on the trade date (date order to buy or sell is executed). The
cost of investments sold is determined by use of a first in, first out basis for both financial
reporting and income tax purposes in determining realized gains and losses on
investments.

D. INVESTMENT INCOME AND EXPENSE RECOGNITION – Dividend income is
recorded as of the ex-dividend date. Interest income, including amortization/accretion of
premium and discount, is accrued daily. Expenses are accrued on a daily basis.

E. DIVIDENDS AND DISTRIBUTIONS TO SHAREHOLDERS – Dividends from net
investment income and distributions from net realized capital gains, if any, will be declared
and paid at least annually to shareholders and recorded on ex-date. Income dividends and
capital gain distributions are determined in accordance with U.S. federal income tax
regulations which may differ from accounting principles generally accepted in the United
States of America.
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F. U.S. TAX STATUS – No provision is made for U.S. income taxes as it is the Fund’s
intention to qualify for and elect the tax treatment applicable to regulated investment
companies under Subchapter M of the Internal Revenue Code of 1986, as amended, and
make the requisite distributions to its shareholders which will be sufficient to relieve it
from U.S. income and excise taxes.

G. USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS –
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

H. OTHER – In the normal course of business, the Fund may enter into contracts that
provide general indemnifications. The Fund’s maximum exposure under these
arrangements is dependent on claims that may be made against the Fund in the future, and
therefore, cannot be estimated; however, based on experience, the risk of material loss for
such claims is considered remote.

3) CAPITAL STOCK – There are 40,000,000 shares of $0.01 par value capital stock authorized.
On June 30, 2009, there were 6,256,978 shares outstanding. Aggregate paid-in capital including
reinvestment of dividends was $279,830,297. Transactions in capital stock were as follows:

For the Six Months Ended For the Year Ended
June 30, 2009 December 31, 2008

Shares Amount Shares Amount
Capital stock sold 778,990 $ 24,533,992 2,474,760 $113,180,488
Reinvestment of distributions 22 709 26,295 833,242
Redemptions (388,905) (11,706,457) (1,900,542) (77,354,980)

————––––––——— ————––––––————— ——————— ———–––––––——————
Net Increase 390,107 $ 12,828,244 600,513 $ 36,658,750

————––––––——— ————––––––————— ——————— ———–––––––——————————––––––——— ————––––––————— ——————— ———–––––––——————

4) MANAGEMENT FEE AND OTHER TRANSACTIONS WITH AFFILIATES – Accrued
Equities, Inc. (the “Advisor”), a registered investment advisor and broker-dealer, serves as
investment advisor to the Fund pursuant to an Investment Management and Advisory Agreement
(the “Advisory Agreement”), as amended. The Fund pays the Advisor an annual management fee of
1.00% of the first $10 million of average net assets; 0.75% of the next $20 million of average net
assets; 0.50% for average net assets more than $30 million and less than $100 million; and 0.45%
for average net assets more than $100 million. The annualized expense ratio for the six months
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ended June 30, 2009 was 1.15%. The Fund pays no remuneration to its directors, David
Schoenwald, Maurice Schoenwald and Murray Rosenblith, who are also officers or employees of
the Advisor. PFPC Distributors, Inc. serves as the principal underwriter of the Fund’s shares. PFPC
Distributors, Inc. has entered into a Sub-Distribution Agreement with the Advisor. The Fund
charges a maximum front-end sales charge of 4.75% on most new sales. The sales commission is
generally paid out to other brokers who actually sell new shares. Their share of the sales commission
may vary. PFPC Distributors, Inc. and Accrued Equities, Inc. are entitled to receive sales
commissions for the sale of Fund shares. For the six months ended June 30, 2009, Accrued Equities,
Inc. and PFPC Distributors, Inc. received $69,980 and $16,183 in sales commissions, respectively,
for the sale of Fund shares. PFPC Distributors is a registered broker-dealer affiliated with PNC
Global Investment Servicing, the Fund’s administrator, transfer agent and fund accounting agent.
The aggregate underwriter commissions on all sales of Fund shares during the six months ended
June 30, 2009 was $94,159, and the amount retained by Accrued Equities, Inc. and PFPC
Distributors, Inc. was $31,386 and $62,773, respectively.

5) DIRECTORS’ FEES – For the six months ended June 30, 2009, the Fund paid directors’ fees
and out of pocket expenses of $15,442 to its Directors who are not “interested persons” of the Fund,
as that term is defined in the 1940 Act (the “Independent Directors”).

Each Independent Director receives an annual fee of $3,500 for their services as Independent
Directors of the Fund. As Vice Chairperson of the Board of Directors, Ms. Reier receives an
additional fee of $1,000. Each member of the Audit Committee receives an additional $500 annual
fee and Mr. Pumphrey, Chairperson of the Audit Committee, receives an additional $500. The
Independent Directors also receive reimbursement of “coach” travel expenses for travel in excess of
500 miles to attend Board Meetings. The directors and officers of the Fund who are officers and
employees of the Advisor do not receive compensation from the Fund for their services and are paid
for their services by the Advisor. The Fund’s Chief Compliance Officer is not an officer or employee
of the Advisor and is compensated directly by the Fund for his services.

6) PURCHASES AND SALES OF SECURITIES – For the six months ended June 30, 2009, the
aggregate cost of securities purchased totaled $50,761,919. Net realized gains (losses) were
computed on a first in, first out basis. The amount realized on sales of securities for the six months
ended June 30, 2009 was $35,223,224.
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7) FEDERAL INCOME TAX INFORMATION – At June 30, 2009, federal tax cost and
aggregate gross unrealized appreciation and depreciation of securities held by the Fund were as
follows:

Cost of investments for tax purposes $246,554,203
——–––––––––––––––––––––—————

Gross tax unrealized appreciation $ 10,051,284
Gross tax unrealized depreciation (32,971,632)

——–––––––––––––––––––––—————
Net unrealized depreciation on investments $ (22,920,348)

——–––––––––––––––––––––———————–––––––––––––––––––––—————

As of December 31, 2008, the Fund has a capital loss carryforward of $20,468,433 which can be
used to offset future capital gains. This capital loss carryforward will expire on December 31, 2016
if it is not utilized against future capital gains.

FASB Interpretation No. 48 (“FIN 48”), Accounting for Uncertainty in Income Taxes, sets forth a
minimum threshold for financial statement recognition of the benefit of a tax position taken or
expected to be taken in a tax return. Management has analyzed the Fund’s tax positions and has
concluded that no provision for income tax is required in the Fund’s financial statements. The Fund
is not aware of any tax positions for which it is reasonably possible that the total amounts of
unrecognized tax benefits will significantly change in the next twelve months. However,
management’s conclusions regarding the adoption of FIN 48 may be subject to review and
adjustment at a later date based on factors including, but not limited to, further implementation
guidance from the FASB, new tax laws, regulations and administrative interpretations (including
court decisions). The Fund’s federal tax returns for the prior three fiscal years remains subject to
examination by the Internal Revenue Service.

8) NEW ACCOUNTING PRONOUNCEMENT – In March 2008, Statement of Financial
Accounting Standards No. 161, “Disclosures about Derivative Instruments and Hedging Activities”
(“SFAS 161”), was issued and is effective for fiscal years and interim periods beginning after
November 15, 2008. SFAS 161 is intended to improve financial reporting for derivative instruments
by requiring enhanced disclosure that enables investors to understand how and why a fund uses
derivatives, how derivatives are accounted for, and how derivative instruments affect a fund’s results
of operations and financial position. Management is currently evaluating the impact of SFAS 161
on financial statement disclosures, if any.

9) SUBSEQUENT EVENTS – Management has evaluated the impact of all subsequent events on
the Fund through August 25, 2009, the date the financial statements were available to be issued, and
has determined that there were no subsequent events requiring recognition or disclosure in the
financial statements.

16
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OTHER INFORMATION
(Unaudited)

1) PROXY VOTING – The Fund has proxy voting policies which are available: (1) without charge,
upon request by calling the Fund at 800-423-8383 and (2) on the SEC’s website at
http://www.sec.gov. Information regarding how the Fund voted proxies during the most recent
twelve-month period ended June 30 is available: (1) without charge, upon request, by calling the
Fund at 800-423-8383 and (2) on the SEC’s website at http://www.sec.gov.

2) QUARTERLY PORTFOLIO SCHEDULES – The Fund files a complete schedule of 
portfolio holdings with the SEC for the first and third quarters of each fiscal year (quarters ended
March 31 and September 30) on Form N-Q. The Fund’s Form N-Q’s are available on the SEC 
website at http://www.sec.gov and may be reviewed and copied at the SEC Public Reference Room
in Washington, D.C. Information on the operation of the SEC Public Reference Room may be
obtained by calling 1-800-SEC-0330.

3) APPROVAL OF INVESTMENT ADVISORY AGREEMENT – Accrued Equities, Inc. serves
as the investment advisor to the Fund. The Board of Directors most recently approved the
continuance of the investment advisory agreement (the “Advisory Agreement”) between the Fund
and the Advisor at a regular meeting of the Board of Directors held on June 25, 2009. The June 25,
2009 regular meeting of the Board of Directors was called, in part, to act upon the continuance of
such Advisory Agreement. This approval by the Board of Directors was unanimous, and therefore
included a majority of the Independent Directors, and by a majority of the entire Board.

Prior to the meeting, the Board received and reviewed certain materials from the Advisor. The
materials included: (i) a memorandum prepared by independent counsel setting forth the Board’s
fiduciary duties, responsibilities and the factors they should consider in their evaluation of the
renewal of the Advisory Agreement; (ii) information on the Advisor, including its Form ADV and
a questionnaire concerning the Advisor, its business and services, and information concerning the
employees of the Advisor who serviced the Fund; (iii) information concerning investment
management fees and total operating expenses paid by other, similar mutual funds; (iv) a copy of
the Advisory Agreement; and (vi) performance information comparing the Fund to other, similar
mutual funds.

The Board of Directors decided to approve the renewal of the Advisory Agreement for a one-year
period commencing July 1, 2009 based upon their evaluation of: (i) the long-term relationship
between the Advisor and the Fund; (ii) the Advisor’s commitment to the Fund’s socially responsible
investment objectives and its ability to manage the Fund’s portfolio in a manner consistent with
those objectives; (iii) the depth of experience and expertise of the Advisor with regard to the
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alternative energy market; (iv) the nature, extent and quality of the services provided; (v) the
performance of the Fund; and (vi) the costs of the services provided and the profitability of the
Advisor from its relationship with the Fund.

It was noted that during the Board’s consideration of the factors listed above, different Directors
gave different weight to different items. In general, the Independent Directors considered it to be
most significant that the proposed investment advisory arrangements would assure a continuity of
relationships to service the Fund. Of particular significance in the Board’s decision to continue the
Advisory Agreement was the fact that the Advisor continues to provide investment advisory
services exclusively to the Fund and that the firm has been committed to alternative energy
investing since the Fund’s inception.

The Directors considered the terms and conditions of the existing Advisory Agreement that was
being renewed, noting that the terms and conditions were the same, including the provision for
advisory fees. The Directors also considered the nature, quality and scope of the investment
advisory services that had been provided to the Fund by the Advisor in the past and the services that
are expected to continue in the future. Further, the Directors considered the Advisor’s personnel
assigned to service the Fund. The Board concluded that the nature, quality and scope of the
investment advisory services provided by the Advisor in advising the Fund was satisfactory.

The Directors considered the performance results of the Fund over various time periods. They
reviewed information comparing the Fund’s performance with the performance of other comparable
funds. The Board noted that the other comparable funds had been in existence for significantly
shorter periods of time and did not have the long performance record that the Fund has achieved.
In general, the Directors noted that the Fund had been performing competitively in the industry and
were pleased with the results.

The Directors considered the investment advisory fees and other expenses paid by the Fund directly
and in comparison to information regarding the fees and expenses incurred by other mutual funds
specializing in alternative energy investments and which seek to invest in accordance with a social
responsible investment philosophy. The Directors noted that the investment advisory fee for the
Fund had several break points that lowered the investment advisory fees as Fund assets reached
certain levels. The Board noted that the Fund’s overall expense ratio was lower than the other
comparable funds. The Directors decided that the investment advisory fees charged were fair and
reasonable. The Directors also noted that the total fees and expenses of the Fund were deemed to
be fair and reasonable based on the information provided at the Board Meeting with respect to other
funds in the industry.
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The Directors reviewed and discussed other aspects of the Advisor, such as the profitability of 
the investment advisor, the benefits each party received from such long-term relationship, and 
the fact that the Advisor received other compensation from the relationship. They noted that the
Advisor was also a registered broker-dealer and was eligible to receive underwriting fees and 
sales commissions on the sale of Fund shares. The Directors also noted that two of the Directors,
Maurice L. Schoenwald and David J. Schoenwald, were owners of the Advisor and would benefit
by the continuance of the investment advisory and distribution agreements.

In their deliberations, the Board did not rely upon comparisons of the services to be rendered and
the amounts to be paid under the contract with those under other investment advisory contracts,
such as contracts of the same and other investment advisers with other registered investment
companies or other types of clients (e.g., pension funds and other institutional investors). These
factors were considered not to be relevant in a situation where the Directors were determining
whether to re-approve the agreements with an existing entity on the same terms and conditions.
Such factors would be relevant to considering and approving new investment advisory agreements
with other investment advisory entities.
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